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NOTE 3. CASH AND CASH EQUIVALENTS
 
At June 30, 2025, the carrying amount of the Town’s deposits with financial institutions was $4,178,772. Of the funds on deposit, 
$250,000 was covered by the Federal Deposit Insurance Corporation (FDIC) and was collateralized. The Town has a 
collateralization agreement with the Community Bank, of which the remainder is collateralized to the extent its deposits exceed 
FDIC insurance limits. 
 
The cash deposits held at financial institutions and cash on hand can be categorized according to four (4) levels of risk: 
 
 Category 1 - Deposits which are insured or collateralized with securities held by the Town or by its agent in the  
       Town's name (repurchase agreements). 
 
 Category 2 - Deposits which are collateralized with securities held by the pledging financial institution's trust   
       department or agent in the Town's name. 
 
 Category 3 - Private commercial insurance protection or letters of credit for funds in excess of FDIC limits.  
    
 Category 4 - Deposits which are not collateralized or insured (includes cash on hand).  
 
Balances held in each area are as follows: 
 

Book Bank
Balance Balance

Insured by FDIC 250,000$        250,000$        
Category 1 3,928,772       4,979,843       

Total Deposits 4,178,772$     5,229,843$     

 
The difference between the book balance and bank balance is due to reconciling items such as deposits in transit and 
outstanding checks. Due to higher cash flows at certain times during the year, the amount of uninsured, and not collateralized 
cash could have been much higher than at year end. 
 
Balances in excess of FDIC insurance limits are collateralized by Community Bank using a pool of securities, separate from the 
Bank’s other assets. At June 30, 2025, the security used are U.S. Treasury Notes, due 8/15/40 (CUSIP #912810SQ2) in the face 
amount of $8,188,000.        
  
None of the Town’s cash deposits at year end is subject to credit risk, concentration of credit risk, interest rate risk, or foreign 
currency risk. The Town does not have policies regarding custodial credit risk, credit risk, concentration of credit risk, interest 
risk, or foreign currency risk. 
 
GASB Statement No. 40 requires the Town’s investments be categorized indicating the level of risk assumed by the Town at 
year end. Category 1 includes investments that are insured or registered or securities that are held by the Town or its agent in 
the Town’s name. Category 2 includes uninsured and unregistered investments which are held by a trust department or agent in 
the Town’s name. At June 30, 2025, all the Town’s investments were in Category 1. 
 
NOTE 4.  PRIVATE PURPOSE TRUST FUND 

In order to diversify Credit and Market Risk, the Town has Cemetery money invested with Edward Jones. For Fiscal Year 2025 
asset withdrawn from the account were $12,500 and unrealized gains totaled $13,560. 
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NOTE 4. PRIVATE PURPOSE TRUST FUND (continued)

Breakdown of cost versus fair market value is as follows: 

Cost Fair Value

Equities 119,893$      124,518$      
Cash 56                 56                 

119,949$      124,574$      

NOTE 5.  FAIR VALUE MEASUREMENTS 

FASB ASC Topic No. 820-10 provides a definition of fair value which focuses on an exit price rather than an entry price, 
establishes a framework in Generally Accepted Accounting Principles (GAAP) for measuring fair value which emphasizes that 
fair value is a market-based measurement, not an entity-specific measurement, and requires expanded disclosures about fair 
value measurements. In accordance with FASB ASC 820-10, Town of Middlesex, Vermont may use valuation techniques 
consistent with market, income and cost approaches to measure fair value. As a basis for considering market participant 
assumptions in fair value measurements, ASC Topic 820 establishes a fair value hierarchy, which prioritizes the inputs used in 
measuring fair values. The hierarchy gives the highest priority to Level 1 measurements and the lowest priority to Level 3 
measurements. The three (3) levels of the fair value hierarchy under ASC Topic 820 are described as follows: 
 

Level 1 – Inputs to the valuation methodology are quoted prices available in active markets for identical investments as 
of the reporting date. 
 
Level 2 - Inputs to the valuation methodology are other than quoted market prices in active markets, which are either 
directly or indirectly observable as of the reporting date, and fair value can be determined through the use of models or 
other valuation methodologies. 
 
Level 3 – Inputs to the valuation methodology are unobservable inputs in situations where is little or no market activity 
for the asset or liability and the reporting entity makes estimates and assumptions related to the pricing of the asset or 
liability including assumptions regarding risk.  

 
All of the Organization’s investments were classified as Level 1 at June 30, 2025. 
 
The following is a description of the valuation methodologies used for assets at fair value. There have been no changes in the 
methodologies used at June 30, 2025. 
 

Mutual Funds: All actively traded mutual funds are valued at the daily closing price as reported by the fund. These 
funds are required to publish their daily net asset value (NAV) and to transact at that price. All mutual funds held by the 
Organization are open-end mutual funds that are registered with the Securities and Exchange Commission. 
 
Equities: Valued at the closing price reported on the active market on which the individual equities are traded. 

 




















































